BY EMAIL ONLY

June 27, 2019

Ashley Heggelund and Dorothy Heggelund

VERESEN MIDSTREAM GENERAL PARTNER INC. (VERESEN)

APPLICATION NO. 1919793

STATEMENT OF CONCERN NO. 31506

Dear Ashley Heggelund and Dorothy Heggelund:

You are receiving this letter because you filed a statement of concern about Application
No. 1919793. The Alberta Energy Regulator (AER) has reviewed your statement of
concern, along with the company’s application, and all applicable requirements and other
submissions or information about the application. The AER has decided that a hearing is
not required to consider the concerns outlined in your statement of concern.

In our review of your concerns, we considered the following:

Your lands are located approximately 35 km SE of the project site.

With respect to your concerns regarding due process and compliance with municipal,
provincial and federal laws applicable to the project, Veresen has followed the proper
process and submitted the Application and all necessary additional materials in
accordance with applicable regulatory and legislative requirements administered by
the AER, namely Directive 056: Energy Development Applications and Schedules
and the Environmental Protection and Enhancement Act. The remaining legislation
and other legal requirements you reference are either outside of the AER’s
jurisdiction or not applicable to the Application.

Regarding your public safety and health concerns, your residence is located
approximately 32 km from the edge of the project’s Emergency Planning Zone and it
is unlikely that you or your lands will be affected in the event of an emergency.
Veresen is required to comply with all legislative and regulatory requirements related
to public safety, including the emergency preparedness and response planning
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requirements set out in AER Directive 071: Emergency Preparedness and Response
Requirements for the Petroleum Industry.

.  With respect to your concern regarding a reservoir north of the project site and
impacts to fish and fish-bearing streams, environmentally sensitive watersheds,
potable water, flood plains and wildlife, there are no reservoirs in close proximity to
the project site and the project will not impact any fish-bearing streams. The
remainder of your environmental concerns are vague and you have not provided
sufficient information detailing how the project will negatively affect sensitive
watersheds, flood plains and wildlife. Additionally, Veresen is required to comply
with all legislative and regulatory requirements related to environmental protection.

« Your concerns regarding interference with the use and enjoyment of the
neighbourhood and detrimental effects to the use, enjoyment and value of
neighbouring parcels of land are vague and you have not provided sufficient evidence
indicating how your lands and the surrounding area will be negatively affected in this
manner.

« Veresen has not yet applied for the pipeline that you reference in your statement of
concern. Concerns about future pipeline applications are outside the scope of the
Application. You will have the opportunity to file a statement of concern in respect of
a future Veresen pipeline application when Veresen chooses to file same.

Based on the above, the AER has concluded that it is not necessary to hold a hearing
before making a decision on the application. The AER has issued the applied-for licence
and this is your notice of that decision. A copy of the licence is attached.

All AER- regulated parties must comply not only with the conditions of their
authorizations, but with all of the AER’s regulatory requirements. To ensure industry
compliance the AER has developed its Integrated Compliance Assurance Framework,
which embodies the three main components of all effective compliance assurance
programs, those being education, prevention, and enforcement. You can find out more
about how the AER verifies industry compliance and responds to noncompliance here:
https://aer.ca/regulating-development/compliance/compliance-assurance-program.

You may file a regulatory appeal on the AER’s decision to issue the licence if you meet
the criteria within section 36 of the Responsible Energy Development Act. Filing
instructions and forms are on our website under Regulatory Appeal Process.

If you have any questions, contact Nicole Nicholas at 403-297-4886 or
Nicole.nicholas@aer.ca.

Sincerely,
<Original Signed By>

Rob Cruickshank
Director, Business Process
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Enclosure (1): Licence
cc: Brett Dawson, Veresen Midstream General Partner Inc.

AER SOC Assessor
AER Grande Prairie Field Centre



